Completing the Process
Chapters 4 and 3

Busi@ss Transactions
SourgDocu ments
Analyzed
Journalized

Posted

-

The Accounting Cycle

1. Business transactions create

2. The transactions are

3. Journalized and to the ledger.
4. A is prepared.
5. needed to the accounts are assembled.
6. A is prepared.
7. The are prepared.
8. entries are and posted.
9. entries are journalized and

10. A trial balance is prepared.
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KELLER MEDICAL SERVICES

ADDITIONAL INFORMATION:
Supplies on hand

Insurance expired
Depreciation for period

Wages accrued

170.00
700.00
1919.00
1025.00

Work Sheet
For the Period Ended August 31, 20xx
ADJUSTED
TRIAL BALANCE ADJUSTMENTS TRIAL BALANCE INCOME STATEMENT BALANCE SHEET
ACCOUNT TITLE Debit Credit Debit Credit Debit Credit Debit Credit Debit Credit

1|Cash 1,460.00

2|Accounts Receivable 2,177.00

3[Supplies 970.00

4|Prepaid Insurance 1,800.00

5|Equipment 24,090.00

6| Accumulated Depreciation 5,853.00

7[Accounts Payable 340.00

8|H. Keller, M.D., Capital 17,483.00

9|H. Keller, M.D., Drawing 5,400.00

10|Service Revenue 26,324.00

11|Wages Expense 12,395.00

12|Rent Expense 1,400.00

13| Miscellaneous Expense 308.00

14 50,000.00( 50,000.00
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Examples Considering Accounts in the Ledger

“Some things you must ‘get’ before you can use them.”

Supplies

Prepaid Insurance

Equipment

“Some things you ‘use’ before you pay for them.”

Consider this... &\
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Closing Entries
(to be covered in first discussion group)

Why make closing entries?

1. , and
2.
Procedures for Closing Entries
Account Titles Ref Debit Credit
1. All accounts with
balances with debit
credit
2. debit
All accounts with
balances with their balance credit
Illustrations
Procedures for Closing Entries (continued)
3. Transfer the balance of to
Account Titles Ref Debit Credit
NI debit
credit
NL debit
credit
4, Transfer the balance of (dividends) to
(retained earnings).
Account Titles Ref Debit Credit
debit

credit






